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‘SUBSTITUTE AMENDMENT TO THE AMENDMENT IN
THE NATURE OF A SUBSTITUTE TO H.R. 5322
OFFERED BY MR. MEEKS OF NEW YORK

[Amendment to the Ensuring"Diversity in Community
Banking Act of 2019] - '

Strike all after the ehactihg clause and insert the

following:

1 SECTION 1. SHORT TITLE; TABLE OF CONTENTS.
(a) SHORT TITLE.—This Act may be cited as the
“Dnsurmg DlV(,I'Slty in Oommunlty Banking Act of

2019”

(h) TABLE OF 10NTENTS.—-The table of contents for -

c\u{-l:.wm

this Act is as fqilows:

See. 1. Short title; table of contents,
See. 2, Sense of Congress on funding the loan-loss veserve fund for small dollar
‘ loans. '

See. 3. Detinitions,

Sec, 4. Inclusion of women’s banks in the definition of minority db])OSltOI'Y m-
stitution.

See. 5. Establishment of impact bank dc,mgnatlon

See. 6. Minority Depc)smory Institutions Advisory Committees.

Bee. 7. Federal deposits in minority depository I]'l‘it]t‘Lll‘lOIl‘-‘;

See. 8. Minority Bank Deposit Program,

See. 9, Diversity report and best practiees.

Sce. 10, Tnvestments in minority depogitory institutions and impact banks.

Sce. 11. Report on covered mentor-protege programs.

See. 12. Custodial deposit program for covered minority ll(,])()bif()l‘, institutions
and Impaet banks.

Sece, 13, Streamlined community developmient finaneial institution applications
and reporting. '

See. 14. Task force on lending to small business concerns.
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{ SHC. 2. SENSE OF coNGREsS ON FUNDING THE LOAN-LOSS
2 | RESERVE FUND FOR SMALL DOLLAR LOANS.
3 The sense of Congress is the fullowmg
4 (1) The Community Development Financial In-
5 lqtituﬁons Fand (the “CDIFI Fund”) is an ageney of | |
6 the Departmen‘r of the T'reasury, and was estab-
7 lished by the Riegle Lommumty Duvelopm(,nt and
3 Regulatory Improvement Act of 1994. The mission
9 ~ of the CDFI Fund i “to expand economie oppor—
10 tunity for underserved poople and (,ommumtles by . _
11 supporting the growt_h and capacity of a mnational S
12 network of commﬁnity development lenders, inves-
13 tors, and financial service broVid_eré” A eommﬁnityr
14 ~ development financial institution (a “CDFI”) is a
15 spécialiﬁed ‘fiﬁancial institution serving lgw-in¢one -
16 - communities and a Community Development Entity
17 (a “CDRE™) IS a domostlo coxporailon or partnership
18 . ’rha‘r 18 an mtexmedlary VthC]E‘ for thc provision of
19 loans, investments, or finanecial counsehng in low-in-
2-0 COMme cbmmuniﬁes. 'Thé CDFI Fund certifies CDF‘Isl
21 and CDES.'B-ecoming a certified CDFI or CDE al-
22 lows ofga;niza,tidns to participate in various CDIT
23 Fund prdgrams as follows: | |
: 24 (A) The Bank Enterprise Awald Program,
25 which provides FDIC-insured depomtory nstitu-
26 ‘tions awards for a demonstrated increase In
g\VHLCY1209194120919,310.xml (755558|8) | |
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3
lending and investments in distressed commu-
nities and CDFIs. |
(B) The CDFI Program, which provides
Financial and Technical Assistance awards to

CDFIs to Iomves’r in the ODFI and ‘ro build

the capacrw of the CDFI, 1nclud1ng fmancmg;

product devulopmcnt and loan loss reserves.

{C) The Native Amcrwan CDIET Assistance
Pfogram, Which provides CDI'Ig a,nd. Si)br;- '
sori‘ng' entities Financial and Technical Asmst

ance awards to inercase lending and grow the .

number of CDFIs owned by Native Americans

to help bu_ild capacity of such CDFTs,

(D) The New Market Tax Credit Program,

which -provides- tax credits for making equity in-

‘vestments in ODLb that Stlmulate (*a,pltal in-

V(‘Stm(‘ﬂfs Hl IOW'-IH(,OIH(’ communl’rl(’s

(E) The Capital Magne1 I‘und which pro-
VldeS awards to CDIF'Is and nonprofit affordable
housing organizations to finance affordable
housing_ solutions and related economie dev.elop-
ment a(,tmtles

(P) The Bond Guaxantee Progmm, a.

source of long-term, patient capital for (/DFIS

(75155818)
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1 to expand lending and mvestment capa,city for -
2 community and economie developmeht purpos'és.r
-3 (2) The Depairtment of the Treasury is author- |

4 ized to create inulti-year grant _progra,ins designed tb

5 cneourage 10W4to-m0demté ineome i'n'divi_dua{ls to _es¥

6 - - tablish 'aecount_s at -federa.lly.'_ilisuréd banks, and to
-7 _' improve low-to-moderate income individuals’ access
'8 to such aiceounts on réasonabl.e tei'rns‘ .

9 (3) Under this authority, grants to participants

10 in CDFI Fund programé may be used for loan-loss

: 171- reserves and to cstablish sniallﬂollar loan programs -
12 .by subsidizing related losses. These grants also a_llbw
13 for the providing reeipients with the finei,ncia.] coun-

14 seling and education necessary to conduct trang- -
15 actions and ma;nage their accounts. These loans pro-
16 vide low-coé_t _ag’rnatm_bto%o;i)_f IOE-I.IIS- and oliiher
17 110.11ti'aditiona,l i‘i)fnls of fiila,neing tha.t-ofi:en impose
18 excessive interest rates and fees on borrowers, and
19 Jead millions of Americans to fall info debt fraps.

20 Small-dollar loémS' ean only be made pursuaﬁt to

| 21 terms, cmuii_t_ions, and pmc’_cices that are fea,soriabie‘
22 ii'or the individual consumer obtaining the loan.
23 (4) ng’r_am pa.rticipa,tion is restrieted to eligi—

24 ble institutions, which are limited to orga,nizations
25 -~ listed in section 501(c)(3) of the Internal Revénué

| g\VHLCW20019\20910310.xml  (7515588)
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1 Code and éxempt from tax under 501(a) of such

2 Code, federally insured depository institutions, com-

3 munity development financial institutions and State,
4 local, or Tribai government entities.

5‘ "~ {b) Sinee its founding, the CDFI Fund has

6 awarded over $3,300,000,000 to CDFIs arid CDEs,

7 allocated $54,000,000,000 in tax ecredits, and

8 $1,510,000,000 in bond guarantees. According to

9 the CDFI Fund, some programs attract as much as
0 $10 in private capital for cvery $1 invested by the
11 ODFI Fund, The Administra.tiori and the Congress
12 should prioritize appropriation of fands for the loan
13 loss reserve fund and technieal assistance programs
| 14 administered by the Community Development Finan-
15 cial Institution -Fund, as included in the version of
16 the “Financial Services and General Government
17 Appropriations Act, 2020 (ILR. 3351) that passed
18 the House of Representa.tives on June, 26, 2019,

19 SEC. 3. DEFINITIONS.
20 In this Aect:
21 (1) COMMUNITY DEVELOPMENT FINANCIAL IN-
22 STITUTION.—The term “community development fi-
23 nancial institution” has the meaning given under
24 section 103 of the Riegle Community Development

gAVHLCYI209181120919.310.0m  (75155818)
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~and Regulatory Improvement Act of 1994 (12

U.8.C. 4702).

(2) MINORITY DEPOSITOR&* INSTITUTION.—The
term  “minority depository institution” has the
meaning given. under scction 308 of the Financial
Institutioﬁs Reform, Recovery, and Enforcement Act
of 1989 (12 U.8.C. 1463 note), as amended by this
Act. | '

SEC. 4. INCLUSION OF WOMEN’S BANKS IN THE DEFINITION

OF MINORITY DEPOSITORY INSTITUTION.

Seetion 308(b)(1) of the Financial Institutions Re-

12 form, Recovery, and Enforcement Act of 1989 (12 U.S.C.

13 1463 note) is amended—

14

(1) by redesignating subparagraphs (A), (B),

15 and (O) as clauses (i), (i1), and (iii), respectively;

16 (2) by striking “means any’ and inserting the
17 following: ‘‘means— |
18 “(A) any’’; and
19 (3) in clause (iii) (as so redesignated), by strik-
20 ing the period at the end and inserting ‘‘; or’’; and
21 (4) by inserting at the end the following new
22 | subparagraph:
23 “(B) any bank described in clause (i), (ii),
24 or (iii) of section 19(b)(1)(A) of the Federal
25 Reserve Act—

QVHLC\M20919\120919.310xml  (75155818)
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“(i) more than 50 pereent of the out-
standing shares of which are held by 1 or
more women; and

“(i1) the majority of the directors on
the board of directors of which are
women.”,

SEC. 5 ESTABLISHMENT OF IMPACT BANK DESIGNATION.

(a) IN GENERAL.—Iach appropriate F‘ederal bank-

ing agency shall establish a program under which a deposi-
tory institution with total consolidated assets of less than
$10,000,000,000 may cleet to be designated as an impact
bank if the total dollar value of the loans extended by such
depository institution to low-income borrowers is greater
than or equal to 50 percent of the asgets of such bank.

._ (b) DESIGNATION.—Based on data obtained through

examinations, an appropriate Iederal banking agency

shall submit a notification to a depository institution stat-
ing that the depository institution qualifies for designa,tion
as an impact bank.

(e) APPLICATION.—A depository institution that does
not reccive a n()tificationldescribed in subsection (b) may
submit an application to thé appr_'opriate Federal banking
ageney demonstrating that the depository institution

qualifies for designation as an impact bank.

g \WHLCA 209194120818.310.xml {7515588)
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(d) ADDITIONAL DATA OR OVERSIGHT.—A deposi-
tory institution is not required to submit additional data
to an appropriate Federal banking agency or be subject
to additional_(')versight from such zm. dgency if sach data
or oversight is related speeifieally and solely for consider-
ation for a designation as an impact bank.

(e) REMOVAL OF DESIGNATION.—-—IE an appropriate
Federal banki'ng ageney determines that a depository in-
stitution designated as an impact bank no longer meets
the eriteria for such designation, the appropriate Federal
banking a.gehey shall rescind the designation and nofify
the depository institution of such reécission.

(f) RECONSIDERATION OF DESIGNATION; APp-
PEALS.—A depository institution may—

(1) submit to the appropriate Federal banking
agency a request to reconsider a determination that
such depository institution no longer meets the Vcri~
tefia for the designation; or

(2) file an appeal in accordance with procedures
established by the appropriate Federal banking
agency. |
(¢) RULEMAKING.—Not later than 1 year after the

date of the enactment of this Act, the appropriate Federal

banking agencies shall jointly issue rules to carry out the

g:WHLCV1209161120919.310.xml (75155818}
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9
requirements of this section, including by ,prpviding a defi-
nition of a low-income borrower. |

(h) _REPORTS.—Eaéh appropriate Federal banking
agency shall subrﬁit an annual report to the Clongress ¢on-
talning a deseription of actions taken to carry out this sec-
tion.

(i) FEDERAL DEPOSIT INSURANCE ACT DEFINI-
TI0NS.—In this section, the terms “depository institution”
and “apﬁropriate - Federal - banking ageney” have the
meanings given such terms, respeetively, in section 3 of
the Fedéral Deposit Insurance Act (12 U.S.C. 1813),

SEC. 6. MINORI.TY bEPOSITORY INSTITUTIONS ADVISORY
COMMITTEES;

(a) ESTABLISHMENT.—Each covered regulator shall

‘establish an advisory committee to be ealled the “Minority

Depository Institutions Advisory Committee”,

. (b) Duries.—Each Minority Depository Institutions

- Advisory Committee shall provide advice to the respective

covered regulator on meeting the goals established by sec-

tion 308 of the Financial Institutions Reform, Recovery,

 and Enforcement Act of 1983 (12 U.S.C. 1463 note) to

preserve the present number of covered minority institu-

“tions, preserve the minority character of minority-owned

institutions in cases involving mergers or acquisitions, pro-

vide technical assistance, and encourage the creation of

gAVHLC\20910V120919.310xml (75155818)
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1 new covered minority institutions. The scope ofr the work

2 'o_f each such Minority Depbsitdry Institutions Advisory .

3 Commaittee shall inclade an assessment of the (;ﬁrre_nt eon-

4 dition of covered minority institutions, what regulatory

5 changes or other steps the respeétiife a.geﬁcies may he able

6 tb take to fulfill the requirements ‘of such section 308, and

7 other issues of concern to minofity depository institutions.

8 (¢) MEMBERSHIP. | - |

9 (1) IN GENERAL.—Hach Minority D_epository ‘
| 10 ‘Institutions'Adviééwl'COinlnittee shall COI}Sist of. no

11 more than 10 tnem‘bers; who—

12 -~ (A) shall serve fof one two—yea.r'term;

13 (B) shall serve as a representative of a de-

14 pository linstitution or an insured credit union

15. with respeét to which the respect_'iw covered

16 'rcgulatpr is the covered regulator ofr such de-

17 .pos_itor'y institution or insured cfedit union; and
18 | (C) shall not receive pay bj fea.son of their

19 serviee on the adﬁsory eommittee,. but may re-

20 - ceive travel or transportation expenses in ac-

21 cordancel with section 5703 of title 5, United

22 States Code. | B |

23 (2) DrversITy.—To the extent pra,ctiéabié,

24 each covered regulator shall ensure that the mem-

25 | befs of Minority” Depository Institutions Advisory

gAWHLCV20919\120919.310xml (751 5$8|.é)
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1 Committee of such ageney reflect the diversity of de-
2 .po_sitory' institutions.” |
3 ~ (d) MEETINGS.—
4 (1) IN GENERATL.—Each Minority Depository
5 Institations Advisory Committee shall meet not less
| '6 | frequently than twice each year. | |
7 (2) II\T-VI'I‘A’_I‘IONSJ.'—-Each Minority Depository
'8 Ingtitutions Advisory Committee. Shall invite the at-
9 tendance at éach meeting: of the Minority Depository
10 Institutions Advisory Cb_mmittee of— | |
11 (A) one member of the majority party and
12 one member of the minority-,pa.rty of the Com-
13 "mitteo_on Financial Serviees of the IHouse of
14 ‘ Repfesenta,tives and the Committee on :Bank-
.15. | | ing, HoﬁsinQ;, and Urban Affairs of the Scnate;
16 and | |
17 (B) 011-0 IIl‘(-Eianr bf the majority party and
18 Qne'-memb;er of the minority i)airty of any rel-
19 evant subeommittees of such committees.
20 (¢) NO THRMINATION OF ADVISORY COMMITTEES, .

21 The termination requirements under section 14 of the
22 TFederal Advisory Committee Act (b U.S.C. app.) shall not
23 apply to a Min_o.rity Depository Institutions Advisory Qon@- .

24 mittee established pursuant to this section.

25 (f) DEFINITIONS.—In this section:
. gAVHLCM200191120919.310.xml (75155818)
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(1) COVERED REGULATOR.—The term “covered

regulator” means the Comptroller of the Cutrency,

the Board of Governors of the Foderal Reserve Sys-
tem, the Federal Deposit Insurance ‘Corporation,
and the N-a.tifin-a.l Credit Union Administration.

(2) _COVEREb MINORITY INSITUTION.—The
term “covered.minority-institu{;ion’? means a minor-

ity depository .institution (as defined in section

© 308(b) of the Financial Institutions Reform, Recov- |

cry, and Enforcbment Act of 1989 (12 U.8.C. 1463
note)) or a. minority eredit union (}LS defined in see-
tion 1204(c) of the Financial Institutions Reform,

Reeovery, and ‘Enforcement Act of 1989, as amend-

~ed by this Ac’t).

(3) DEPOSITORY INSTITUTION.—The term “de-

- pository institution” has the mieaning given under
seetion 3 of the Federal Deposit Insurance Act (12

T.8.0. 1813).

(4) INSURED CREDIT UNION.—The term i
sured credit ﬁnion” haé the meaning given in section
101 of. the Federal Credit Union Act (12 ILskl
1752). S

| (g) TEC_HNICAL Al\{[ENDMENT.—Section 308(b) of the

24 TPFinancial Institutions. Reform, Recovery, and Enforce-

g:\VHLC\120919\120919.310.xml‘ {75155818)
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13
ment Act of 1989 (12 U.8.C. 1463 note) is amended by

adding at the end the following new paragraph:

“(3) DEPOSITORY INSTITUTION,—The term ‘de-
pository institution’ means an ‘insured depository in-
stitution’ (as defined in scetion 3 of the Federal De-
positEInsura.nee Act (12 U.S.C. 1813)) and an in-
sured credit union (as defined in seetion 101 of the
Federal Credit Union Aet (12 U.S8.C. 1752)).”.

SEC. 7. FEDERAL DEPOSITS IN MINORITY DEPOSITORY IN-
STITUTIONS.

(a) IN GENERAL.—Section 308 of the Financial In-
stitutions Reform, Recovery, and Enforcement Act of
1989 (12 U.S.C. 1463 note) 18 amended—

(1) by adding at the end the following new sub-
section: |
“(d) FEDERAL DEPOSITS.—The Seceretary of the

Treasury shall ensure that deposits made by Federal agen-
cies in minority depository institutions and impact banks
are collateralized or insured, as determined by the Sec-
retary. Such deposits shall include reciprocal deposits as
defined in section 337.6(e)(2)(v) of title 12, Code of Fed-
cral Regulations (as in cffect on March 6, 2019).”"; and
(2) in subseetion (b), as amended by section

6(g), by adding at the end the following new para-

graph:

gAVHLCA1209194120919.310.xmi (75155818)
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1 “(4) IMPACT BANK~—The term ‘impact bank’
2 means a depository institution designated by an ap-
3 propriate Federal banking agency pursuant to sec-
4 tion 5 of the Ensuring Diversity in Community
5 Ba.nkihg Act of 2019.7.

6 ~(b) TECIHINICAL AMENDMEXNTS.—Section 308 of the
l7 TFinancial Institutions Reform, Recovery, and Hnforce-
8 ment Act of 1989 (12 U.S.C. 1463 note) is amended—
9 (1) in the matter preceding paragraph (1), by
10 striking “Sectibn—” and inserting ‘“section:”’; and
11 (2) in the paragraph heading for paragraph (1),
12 by striking “FINANCIAL” and inserting *DEPOSI-

13 TORY". |

14 SEC. 8. MINORITY BANK DEPOSIT PROGRAM.

15 (a) IN GE&ERMJ.FSection 1204 of the Financial In-
16 stitutions Reform, .Reeovery, and Enforecment Act of
17 1989 (12 U.S8.C. 1811 note) is amended to read as follows:
18 “SEC. 1204, EXPANSION OF USE OF MI&ORITY BANKS AND
19 MINORITY CREDIT UNIONS.

20 “(a) MINORITY BANK DEPOSIT PROGRAM.—
21 “(1) ESTABLISHMENT.—There is established a
22 program to be known as the ‘Minority Bank Decposit
23 Program’ to expand the use of minority banks and
24 minority credit unions.

g\WHLC\20910\120919.310xml  (75155818)
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1 “02) ADMINISTRATION.—The Seeretary of the
2 Treasury, acting through the Fiscal Serviee, shall—
3 “(A) on application by a depository ingtitu-
4 tion or eredit unioil, certify whether such depos-

5 itory institution or eredit union is a minority
6 bank or minority credit union;

| 7 | “(B) maintain and publish a list of ail de- |
8 pository institutions and credit unions that have
9 been certified pursuant to subparagraph (A);
10 and |
11 (0 periodically distribute the list de-
12 seribed in subparagraph (B) to—

13 “G) all Federal departments and
14 agencies;
15 “(i1) interested State and local govern-
16 ments; and
17 “(iii) interested private sector compa-
18 nies.
19 “(8) INCLUSION OF CERTAIN ENTITIES ON
20 LIST.—A. depository institution or erédit union that,
21 on the date of the enactment of this section, has a
22 current certifieation from the Secretary of the
23 Trea‘sui’y stating that such depository institution or
24 credit union is a minority ba,nk or minority ecredit

gAVHLCVI20016\120019.310.xml  (75155818)
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1 union shall be included on the list described under
2 “paragraph (2)(13).
3 ‘*(b) BExXPANDED USE AMONG FEDERAL DEPART-
4 MENTS AND AGENCIES.—
5 “(1) IN GBNERAL—Not later than 1 year affer
6 the establishment of the program deseribed in sub-
7 section (a), the heéad of each Federal department or
8 ageney shall develop and implement standards and
9 procedures to ensure, to the maximum extent pos-
10 sible as perﬁﬁtted by law and consistent W_ith'prin—
11 ciples of sound financial management, the use of mi-
12 | nority banks and minority credit unions to hold the
13 deposits of each such department of agency.
14 “(2) REPORT TO CONGRESS.—Not later than 2
15 years after the establishment of the program de-
16 seribed in subsection (a), and annually thereafter,
17 the head of cach Federa,l. depa.rﬁnent or agency shall
18 submit to Congress a feport on the actions taken to
19 inerease the use of minority b@nks and minority
20 ereditr unions hold the deposits of each such depé;rt?
21 ment or agency. |
22 “(¢) DEPINITIONS.—For purposes of this section:
23 “(1) CrEDIT UNION.—The term ‘credit. union’
24 has the meaning given the term ‘insured credit
g \WHLC\1 2001941 20918.310.xmi (75155818)
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1 union’ in section 101 of the Federal Credit Union
2 Act (12 U.B.C. 1752). |
3 “(2) DEPOSITORY INSTITUTION.—The térm ‘de-
4 - pository institution’ has the meaning given in secﬁon
5 3 of the Federal Deposit Insurance Act (12 U.8.C.
6 1813
7 '7 “(3) MINORITY.—The term ‘minority’ meaﬁs
8 any Black American, Native: .Arﬁeri(.zan, Hispanie
9 Ame_ricém, or Asian American, ' |
0 . “(4) MINORITY BANK.—The term ‘minority
| 11 ‘bank’ means a minority depository institution a;s de-
12 fined in section 308 of this Act.
13 | “(5) MINORITY OREDIT U.NION.——The term ‘mi; ,
14 noﬁty credit uﬁioﬁ’ means any credit union for
15 ~ which more than 50 percent of the membership (in-
16 | eluding board members) of such-credit union are mi-
17 1‘1.01'ity‘ ihdiv_iduals, as determined by -the Na,ti()na-.l‘
18 Credit Union' Administration pursuant to section
19 308 of this Act.”. | |
20 (b) ('ONFORMING AMENDMENTS.—The 'folloixring’ pro-
21 visions are amended by striking “1204((5)(3)’7 and- insert-
..22 ing"‘l204(e)”: | R -
23 : (1) Seqtidn 808.(]0)(3) of the Community Rein-
24 vestment Act of 1977 (12 U.S.C. 2907(b)(3)).
g\VHLC\{20019\120019.310.mi . (75155818) -
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(2) Seetion 40(g)(_1)(B) of the Federal Deposit

" Insurance Act (12 U.8.C. 1831q(g)(1)(]3)).

(3) Section T04B(h)(4) of the Bqual Credit Op-

portunity Act (15 U.8.C. 1691¢-2(h)(4)).

{(a) ANNUAL REPORT-.—Ea.éh_covered regulator shall |

submit to Congress an annual report on diversity includ-

ing the following:

10

1

2

3

4 .

5 SEC. 9. DIVERSITY REPORT AND BEST PRACTICES.
6

7

8

9

(1) Data, based on voluntary self-identification,

on thé racial, cthnie, and gender composition of the
11 examiners of eémh covered regulator, disa,ggrega,ted
12 by length of time served as an examiner.
13 (2) The status of any examiners of covered reg—
14 “ulators, ba&.ed on Voluritary self—identificatiqn, as a -
15 _ vetéran., |
16 | (3) Whether any covered regulator, as of th(; |
17 ) | da.t¢ on which the report required under this scetion
18 is_éubmitted, has adolpted'a. policy, plﬁn, or Stra.teg‘y .
19 to promote racial, ethnic, and gender .dive.rsit,y
20 among examiners of the covered regulator, |
21 (4) Whether any special training is developed
22 and providéd fof examiners reléted specificaliy to
23 working with banks that serve communities that arc |
24 predominaﬁﬂy minorities, low incorﬁe, or hu‘al, and
25 the key focus of such training.
| g \WHLCV 209124120919.310.xml (?51 55818)
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1 | (b) BmsT PRAOTICES.—Eaeh Office of Minority and
Women Inclusion 'of a covered regulator shall develop, pro-
vide to the head of thu Lovurud reguldtor and malke pub-
11(,1V avaﬂable best pI’d('tlb(‘S——

(1) for increasing the diversity -of candidates

2

3

4

5

6 applying for examiner positions, including through

7 oﬁtreaeh efforts td recruit diverse candidate to apply.

8 | for entry-level examiner pdsitions; and

9 (2) for retaining and providing' fai_r consider-
10 ation for promotions within the examiner staff for
11 pumdses of achieving diversity ameng cxarminers.
12 (¢) COVERED REGULATOR ,DEFINED,.%In this see-

- 13 tion, th(J term “covered regulator” means the Comptroller

14 of the .Cﬁrreney, the Board of Governors of the Federal.
15" Reserve SVStem the Federal Deposit Insum_n(':eCorpora-
16 tion, and the National ¢ redit'Union Administration. -

17 SEC. 10 INVESTMENTS IN MINORITY DDPOSITORY INSTITU

18 . o TIONS. AND IMPACT BANKS
19 (a) CONTROL FOR CERTAIN IN.STITUTIO\S —Section

20 7G)®YB) of the Federal Deposit Insurance Aet (12
21 ',U_.S.C.- 1817(j)(8)(B)) is amended to read as follows: |

22 . “(B) ‘control’ means the. power, direetly or indi-
23 reetly— |
24 (1) to direct the managumcnt or pohcu,q
25 of an.insured depository institution; or
GWHLCVI20019\120010.310xml  (75155818)
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~ banks.

20
“(1i)(I) with respeet to an insured deposi-

tory institution, of a person to vote 25 per cen- -

" tum or more of any class of voting securities of

such institution; or

- H(TT) with respeét to an insurcd depository

institution that is an impact bank (as des-

1gnatud pur suant to seetion 5 of the Ensuring
Diversity in (Jommumty Bankmg Act of 201 9)
or a mmomty depomtory mbtltutlon (as d(,fm(,d'

in sectlon 308(b) of the I‘manual Institutions

Reform, Reeovery, and Enforcement Aect of

“1989), .of an individual to vote 30 percent or

more of any class of Votmg securities of such an
impact bank or a minority deposﬂ:ory ingtitu-

tion.”.

(b) RULEMAKING.—The appropriate Federal banking
ageney (as defined in séctibn 73_ of the Federal Deposit In-
surance Act (12 U.8.C. 1813)) shall jo_ihﬂy issue rules for -
de novo minority depository instifﬁﬁ'ons and de novo im- .
pact bahks_ (as ;desig“nated pursuant to section 5) to allow
3 years to meet the capital re@ﬁrémen’cs‘ otherwise appli- -

cable to minority depository institutions and impact

(e REPORT.'—Not later than 1 year after the date

of the enactment of this Act, the appropriate Federal

(75155818)



. GAXM\IGMEEKS\MEEKS_031.XML

21

1 banking agencies shall jointly submit to Congress a report

2 on—

-3

N 00 N A

10
11

(1) the principal causes for the low number of
de novo minority depository hlstitﬁtions during the
10-year period preeeding the date of the report;

(2) the main challenges to the creation of de
novo minority depository institutions and de novo
impact banks; and

(3) regulatoi'y and legislative considerations to
promote the establishment of de novo i'rlinority de-

pository mstitutions and de novo impact banks.

12 SEC. 11. REPORT ON COVERED MENTOR-PROTEGE PRO-

13
14

GRAMS.

(a) REPORT.—Not later than 6 months after the date

15 of the enactment of this Act and annually thereafter, the

16 Scerctary of the Treasury shall submit to Congress a re-

17 port on participants in a covered mentor-protege program,

18 including—

19 {1) an analysis of outcomes of such program;
20 (2) the number of minority depository institu-
21 tions that are eligible to participate in such program
22 - but do not have large finaneial ihs_titution mentors;
23 and

gAVHLCVI20019\120019.310.xml  (75155818)
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22
i (3) recommendations for how to match such mi-
2 nority depository institutions with large financial in-
3 stitution mentors. |
4 (b) DEFINITIONS.—In this section:
5 (1) COVERED MENTOR-PROTEGE PROGRAM.—
6 The term “covered mentor-protege program’” means
7 a mentor-protege program established by the Sec-
3 retary of the Treasury pursuant to seetion 45 of the
9 Small Business Aet (15 U S.C 6571‘).
10 (2) LARGE FINANGIAL INSTITUTION.—The term
11 “large fina,ricia,l institution” mecang any entity—
12 (A) regulated by the Comptroller of the
13 Currency, the Board of Governors of the Fed-
14 eral Reserve System, the Federal Deposit In-
15 surance Corporation, or the National Credit
16 Union Administration; and
17 (B) that has totél_ consolidated asscts
18 greater than or equal to $50,000,000,000.
19 SEC. 12. CUSTODIAL DEPOSIT PROGRAM FOR COVERED MI-
20 NORITY DEPOSITORY INSTITUTIONS AND IM-
21 PACT BANKS.
22 (a) In GENERAL.—Not later than one yCar after the

23 date of the enactment of this Act, the Secretary of the

24 Treasury shall issue rules establishing a custodial deposit

g \WHLC\T20919\120919.310.xml (75155818}
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1 program under which a covered bank may receive deposits
2 from a qualifying a:eeount.

3 (b) REQUIREMENTS.—In issuing rules under sub-
4 section (a), the Secretary of the Treasury shall—

5 (1) ensure cach covefed bank participating in
6 the program established under this gection—

7 (A) has appropriate policies relating to
8 management of asséts, including measures to
9 ensure the safety and soundness of each such
10 covered bank; and

11 (B) 1s compliant .with applieable law; and
12 (2) ensure, to the extent pra.et_iéable that the
13 rules do not conflict with goals described in section
14 308(a) of the Financial Institutions Reform, Recov-
15 ery, and Enforcement Act of 1989 (12 U.8.C. 1463
16 note). |

17 (¢) REPORT.—Bach quarter, the Secretary of the
18 Treasury shall submit to Congress a report on the imple;
l19 mentation of 1_;he program established under this section
20 including information identifying participating covered

21 banks and the total amount of deposits received by eovered
22 banks under the program. |
23 (d) DEFINITIONS.——Iﬁ this section:
24 (1) COvERED BANK.—The term ‘“‘covered bank”
25 means
gWHLC\20019\120919.310.xml  (75155818)
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1 (A) a minority depository institution that
2 is well capitalized, as defined by the Federal
‘3 _ Deposit Insurance Corporation or the National
4 Credit Union Administmtion, as appropriate; or
5 (B) a depository institution designated
6 * pursuant to section 5 of the Ensuring Diversity
7 in Community Banking Act of 2019 that is well
8 capitalized, as defined by the Federal Deposit
9 Insurance Corporation.
10 (2) QUAL@‘YING ACCOUNT.—The term “quali-
11 fying account”’ means any account established in the
12 Department of the Treasury that—
13 (A) is controlled by the Secrctary; and -
14 (B) is expected to maintain a balance
15 oreater than $200,000,000 for the following 24-
16 month period.
17 SEC. 13. STREAMLINED COMMUNITY l.)EVELOPMENT FI-
18 NANCIAL INSTITUTION APPLICATIONS AND-
19 REPORTING.
20 (a) APPLIOATION PRrOCESSES.—Not later than 12
21 months after the date of the enactment of this Act and
22 with respect to any. person having assets under
23 $3,000,000,000 that submits an application for deposit in-.
24 surance with the Federal Deposit Insurance Corporation
25 that could also become a, community development financial
gAVHLC\20919\120919.310.xmi  (75156818)
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25

1 institution, the Federal Deposit Insurance Corporation, in

2 consultation with the Administrator of the Community

3. Development Financial Institutions Fund, shall—

4

O o~ o W

10
Y
12
13
14

(1) develop systems and proeedures to record
necessary information to allow the Administrator to
conduet preliminary analysis for such person to also

become a community development financial mstitu-

tion; and

(2) develop proeedures to streamline the appli-

cation and annual certification processes and to re-

duce costs for such person to beecome, and maintain

certification as, a community development financial

institution.-

~ (b) IMPLEMENTATION REPORT.—Not later than 18

15 months after the date of the enactment of this Act, the

16 Federal Deposit Insurance Corporation shzﬂl submit to

17 Congress a report deseribing the systems and procedures

" 18 required under subsection (a).

19 (ej ANNUAL REPORT.—

20 (1) IN gENERAL—Section 17(a)(1) of the Fed-

21 eral Depositinsumnce Aet (12 U.B.C. 1827(a)(1))

'22‘ is amended— | |

23 (A) i subparagraph (H), by striking

24 | “and” at the end; .'
Q:\VHLC\120919\120919.310.)'<m| (751558|é)
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19

20 SEC. 14. TASK FORCE ON LENDING TO SMALL BUSINESS -

21

2

26

(B) by redesignating subparagraph () as

subparagraph (G);
(C) by inserting after subparagraph (1)
the following new subparagraph: |

“(I") applicants for deposit insurance that

could also become a community development fi-

nancial institutioh'(as defined in section 103 of

the Rieg‘le.Oommunity Development -and Regu-

~Jatory Improvement Act of 1994), a minority

| depository institution (as defined in seetion 308

of the Financial Institutions Reform, Recovery,

and Enforeement Act of 1989), or an impact A

bank (as designated pursuant to seetion 5 of
the Enéuring Diversity in Community Banking
Act of 2019); and”.

(2) ArPLICATION -—The amendment made by

this subscetion shall apply with respeet to the first
'report' to be submitted after the date that is 2 years |
after the date of the enactment of this Act.

CONCERNS.

(a) IN (ENERAL.—Not later than 6 months after the

23 date of the enactment of this Act, the Administrator of

_24 the Small Business Administration shall Vestablish_ a task

25 force to examine methods for improving relationships be-
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tween the Small Business Administration and community

.

developmeht financial institutions, minority depository in-
stitutions, and ‘Impac_tBanks- to increase the volume of
loans provided by such institutions to small business eon-
cerns (as defined under section 3 of f.he Small Business
Act (15 U.S.C. 632)). |

(b) REPORT TO CO.N(}RESS..'-——Not later than 18_'

months after the establishment of the task force described

o e N = Y~ D~ % N & T

in subsection (a), the Administrator of the Small Buginess

[E—y
—

Administration shall submit to Congress a report on the

ok
—

findings of such task foree.
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